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India's growth outlook, remains bright and Indian economy seems set for a
period of sustained growth phase over the medium term. The micro environment
at economy as well as corporate level is quite resilient. The GST collections are on
expected lines. The corporate earnings for Q1FY19 have been good and the
earnings are likely to meet full year expectations for FY2019 unlike the case in last
2-3 years. While we remain positive on the overall long-term outlook for Indian
economy and equities, the near term impact of global events and sentiments on
equities as an asset class globally, may be volatile. The impact of crude prices on
Indian rupee can also impact the near term moves for Indian equities.

Geo-political factors like the ongoing US China trade war, Turkey crisis, further
interest rate hikes by the Fed, movement of crude oil prices and currency
movements are likely to impact the flow of funds to Indian markets which could
thereby impact the yields in the fixed income space. Domestically, inflation print,
expanse of monsoon, increase in MSPs by government, fiscal deficit and current
account deficit prints are likely to impact the yields in the shorter time frame. In
short to medium term, the Indian fixed income market could remain cautious over
factors such as the distribution of a normal monsoon, domestic currency
movement and the trend in global crude oil prices which could result in the
market being volatile. While in short term, yields may remain volatile, markets
have discounted about 50-75bps rate hike and any sustained upward movement
in yields looks unlikely in the longer term.
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Mutual Fund investments are subject to market risks, read all scheme related documents carefully
Disclaimers: The information used towards formulating the outlook have been obtained from sources published by third parties. While such
publications are believed to be reliable, however, neither the AMC, its officers, the trustees, the Fund nor any of their affiliates or representatives
assume any responsibility for the accuracy of such information and assume no financial liability whatsoever to the user of this document. This
document is strictly confidential and meant for internal use only and should not at any point of time be construed to be an invitation to the public for
subscribing to the units of Canara Robeco Mutual Fund. Please note that this is not an advertisement. The document is solely for the information and
understanding of intended recipients only. Internal views, estimates, opinions expressed herein may or may not materialize. These views, estimates,
opinions alone are not sufficient and should not be used for the development or implementation of an investment strategy. Forward looking
statements are based on internal views and assumptions and subject to known and unknown risks and uncertainties which could materially impact or
differ the actual results or performance from those expressed or implied under those statements.

